LEASE
AGREEMENT made and entered into this Sth ............. day of May. . ... ... ,19..71.,
between
UNITED STATES RAILWAY EQUIPMENT CO. . AL }
an llinois corporation, (hereinafter called --Unnm&“m NO e Hod & Rl“fd'd
AMERICAN COLLOID COMPANY JUN 231971 -2 a0 PM

(hereinafter called ‘‘Lessee’’).

RECITALS

Lessee desires to lease from United as Lessor certain railroad cars, hereinafter specifically
designated, all upon the rentals and terms and conditions set forth in this Lease.

AGREEMENT

It Is Agreed:

1. Lease of Cars. United agrees to lease to Lessee and Lessee agrees -0 and does hereby
lease from United that number of railroad cars, of the type, construction and such other descrip-
tion (hereinafter referred to as the ‘"Cars’’) as is set forth in Exhibit A’ attached hereto and by
this reference made a part hereof. The Cars covered by this Lease are those which shall be deliv-
ered to and accepted by Lessee pursuant to Paragraphs 2 and 3 hereof. The Lease shall become
effective as to any Car immediately upon its acceptance pursuant to Paragraph 3 hereof.

2. Delivery of Cars. United shall deliver the Cars as promptly as is reasonably possible
from time to time in groups of no less than One  (1).. United shall not be responsible for failure
to deliver or delay in delivering Cars due to casualties and contingencies beyond its directcontrol,
such as, but not limited to. tabor difficulties, fire, delays and defaults of carriers and car and mat-
erial suppliers; provided. however, that in no event shall Lessee be obligated 1o accept delivery
of fﬂsﬁ{g{s....May..S.,.lQZl ............. initial delivery shall be f.o.t. ..Blue .Island,....

From and after acceptance of a Car, Lessee shall be liable for, and shall pay or reimburse United

- for the payment of, ali costs, charges and expenses of any kind whatsoever on account of or
relating to switching, demurrage, detention, storage, transportation or movement of a Car, includ-
ing specifically, but not exctusively, freight and switching charges for movement to and from
United’s plant at any time and for any reason.

3. Condition of Cars -- Acceptance. All Cars delivered hereunder shall be in satisfactory
condition for movement in the normal interchange of rail traffic and shall otherwise comply with
the description and ‘or specifications contained in Exhibit “*A’‘; but Lessee shall be sotely respon-
sible for determining that Cars are in proper condition for loading and shipment. within ..Three.. (3)
days after United shall give Lessee notice that some or all Cars are ready for delivery, Lessee may
have its authorized representative inspect such Cars at Hhe=pemt—gi-—derweny | (United’s plant)
teire—nr et ~s—paidd © and accept or reject them as to condition. Cars so inspected and

accepted and any Cars which Lessee does not elect to inspect shall upon delivery thereof to
Lessee as above provided, be conclusively deemed to meet all requirements of this Lease.

4. Use and Possession. Throughout the continuance of this Lease, so long as Lessee is
not in default hereunder, Lessee shall be entitled to possession of each Car from the date the
Lease becomes effective as to each Car and shall use such Car exclusively in its own service for

*Strike inapplicable material in Paragraph 3.
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roducts produced by or marketed by it

the transportation of .PFOAUCES P rOC et 2y M et sl oo e (a) on its
own property or lines; or (b) upon the lines of any ratlroad or other person, firm or corporation in
the usual interchange of traffic. provided that ali use shall conform to the tven current Code of
Rules adopted by the Association of American Railroads (hereinafter called the "*AAR Rules’’) and
to the terms and conditions of this Lease, and provided further, that at all times the Cars shall be
used only in the Continental limits of the United States of America or in Canzda and in a careful
and prudent manner solely for the purposes and in the manner for which they werz designed.

5. Term — Average Date. This Lease shall be for a term (hereinafter referred ty as the
**original term’’) which shall comnence on the date of delivery by United of tre flrits\_, anS
vided in Paragraph 2 hereof, and shall terminate .£1fteen years 6 mos. e>rs om ¢
the Average Date of Delivery unless sooner terminated in accordance with the provisions of this
Lease. The Average Date of Delivery shall be determined after delivery of thre Cars as ‘ollows.

{a) multiply the number of Cars delivered by United on each day by the number of

" days elapsed between such day and the date of detivery of the first Car hereundsr, then

add all of the products so obtained and divide by the tota! number of Cars so de ivered;

the quotient rounded out to the nearest whole number shall e added to the date of gelivery
of the first Car, and the resulting date shall constitute the Average Datz of Delvery;

(b) the date on which delivery of a Car shall be deemed to have heen made will be
the day following delivery of the Car to the Lessee, as specified in Paragraph 2. A Car
shall be conclusively deemed delivered to the Lessee on the earliest dat2 shown o1 either
of the following: (i) a delivery receipt or other writing acknowledging delivery cf a Car
signed by the Lessee; or (ii) a bill of lading showing delivery to Lessee or to arailroad
for the account of Lessee.

6. Rental. Lessee shall pay to United as rental for each Car, during the origiral term,
from and including the date of delivery of such Car, the sum of

ONE HUNDRED NINETY SEVEN -36/100 DOLLARS ($197.36)
PER CAR PER MONTH

If, pursuant to Exhibit “*A’" hereof, the Cars bear United’s reporting marks and numbers, then any
mileage payments allowed by railroads on the Cars shall be the property of United, but United
shall credit the mileage payments actually received by it (less any taxes due or to beccme due
from United on account thereof, other than income taxes) to a mileage payment account maintained
by United in respect to this Lease. Payments recorded in such account shall ce offset pro tantc
against and only against rental then or thereafter due from Lessee under this Lease; provided, how-
ever, that the total of the credits to Lessee on account of mileage payments snall not exczed the
tota! rental paid by Lessee during the term hereof and any unused credits shall be cancelled at
" the end of the term hereof or at the termination of this Lease as to all Cars, wnaichever shell first
occur. Lesseeshall so use the Cars that theur mileage under load shall be eg.al to their mileage
empty upon each railroad (not having a published exemption therefor in its tanff, over which the
Cars shall move, including movement to place of delivery to Lessee hereunder and movement to
- United upon termination or expiration of this Lease. Upon notice from any ratiroad, whether re-
ceived prior to or after termination of this Lease, Lessee shall pay United as additional reatal for
all excess empty mileage (at the rate established by the tariff of such railroad) incurred on Cars

covered by this Lease.

7. Payment. Lessee shall make payment of all sums due hereunder to United in Chicago

2200 E. Devon

funds at its offices located at oo =WeatmietamomtreetCitem oo —tirrross -3k 0r Such other
place as United may direct. Rental payments shall be made on or before tre “5th day >f each Suite 282
month succeeding the month for which such remal has accrued. Des Plaines,

Illinois 60018

8. Title. United has or will have title to the Cars at the tirme they are ca2livered hersunder
to Lessee and Lessee shall not by reason of this Lease or any act:on taken hereunder accuire or
have any right or title in the Cars except the rights herein expressly granted to 1t as Lessee.




9. Repairs (a) Lessee. lLessee shall make or cause to be made at its sole cost and
expense all repairs and maintenance to Cars and reptacement of parts for Cars which repair,
maintenance, or replacement is required by reason of damage or other condition caused (i} by neg-
ligence of Lessee or anyone other than a handling railroad or {ii) by loading or unloading of any
commodity other than of the kind or in the manner permitted herein.

(b) United. Except as otherwise provided in this Paragraph 9, United shall
be responsible for maintaining and repairing the Cars furnished hereunder in accordance with the
requirements of: (i) the AAR Rules, (ii) the Regulations of the Interstate Commerce Commission,
and (iii) the applicable rules and regulations of Federal and State authorities naving jurisdiction
over the Cars. United shall have no such responsibility until informed of the need for such main-
tenance and repairs. United may require Lessee to return Cars for preventive maintenance work
or repairs and may withdraw from this Lease any Car which it deems uneconomical to maintain or

repair. (See Rider #1)

10. Substitution of Cars. United may, at any time and from time to time, replace any Cars
withdrawn from service, as above provided, or which are lost, stolen or destroved as provided in
Paragraph 16 hereof, with Cars of like or similar specifications and such replacement Cars shall
be deemed to be subject to all terms and conditions of this Lease as if the same had been origi-
nally delivered to Lessee at the time and in the place of Cars for which they are substituted. The
parties shall execute amendments to this Lease and such other or further documents as may be
required by either party hereto to evidence the withdrawal and release of any Cars, as above per-
mitted, or to include any substituted Cars within the terms and provisions of this Lease and of any
other document under which United has assigned its rights hereunder, as permittad in Paragraph 19
hereof.

11. Abatement of Rent. enta] pavoents on any Car out of service for maintenance or
repair work shall abate from theW(}ay after such Car has been placed in any railroad or
car shop for service until such Car or a substituted Car is returned to service by Lessee or by
delivery to Lessee or to a railroad for the account of Lessee; provided, however, that rental shall
not abate on any car out of service by reason of repairs, maintenance or replacement for which
Lessee is responsible under Paragraph 9(a) hereof. In the event rental is so abated, then if
United so elects and notwithstanding anything contained in Paragraph 5 to the contrary, the orig-
inal term of this Lease, as determined in Paragraph 5, shal! be extended as to such Car for a per-
iod of time equivalent to that during which rental was abated.

12. Taxes. United shall pay all property taxes assessed or levied against the Cars. Les-
see shall pay all taxes assessed or levied upon its interest as lessee of Cars and all sales or use
taxes. Lessee shall reimburse United for payment of any taxes levied or assessed upon United for
which Lessee is liable hereunder. ’

13. Liens. Lessee shall keep the Cars free from any encumbrances or liens, which may
be a cloud upon or otherwise affect United’s title, which arise out of any suit involving Lessee, or
any act, omission or failure of Lessee or Lessee’s failure to comply with the orovisions of this
Lease, and shall promptly discharge any such lien, encumbrance or legal process.

14. Indemnities — Patent Covenants. Except where liability under AAR Rules is imposed
on a handling railroad or other party who has agreed to be bound by such Rules, Lessee agrees to
indemnify United and save it harmless from any charge, loss, claim, suit, expense or liability
which United may suffer or incur and which arises in connection with the use or operation of a
Car or Cars while subject to this Lease (but not while in United’s shop or possession) and without
regard as to how such charge, loss, claim, suit, expense or liability arises, including without
limiting the generality of the foregoing, whether the same arise from latent or other defects which
may or may not have been discoverable by United or whether the same arises from any loss or
damage from or to commodities loaded or shipped in the Cars. United agrees to indemnify Lessee
and save it harmless against any charge, loss, claim, suit, expense or liability ar'sing out of or on
account of the use or incorporation by United upon delivery of a Car or upon the making of repairs
thereto by United, of any invention or the infringement of any patents, except if such invention
was used or incorporated by reason of Lessee's specifications. The indemnities and assumptions
of liability herein contained shall survive the termination of this Lease. Each party shall. upon
learning of same, give the other prompt notice of any claim or liability hereby indemnified against.




15. Use — Lettering. Except for renewal.and maintenance of lettering which exists when
a Car is delivered to Lessee and for additional lettering indicating the rights of any assignee of
United or that the Car is leased to the Lessee, or to a sublessee in accordance with demurrage
tariffs, no lettering or marking shall be placed upon any of the Cars by Lessee except upon the
written direction or consent of United.

16. Loss. Theft, or Destruction of Cars. In the event any Car is lost or stolen or is de-
stroyed or damaged beyond economical repair, Lessee shall promptly and fully inform United of
such occurrence. Except when such occurrence takes place under circumstances which entitlie
United to payment for such Car from a handling railroad or other party under and pursuant to AAR
Rules, Lessee shall upon demand by United promptly make payment to United in the same amount
as would be payable to United under such Rules if a handling railroad was liable for payment
thereunder. lessee shall cooperate with United and take any and all action required to assist and
enable United to receive such payment directly from any handling line or other person, firm or
corporation bound to make payment under AAR Rules. This Lease shall terminate with respect to
any Car which is lost, stolen or destroyed or damaged beyond repair on the date United shall
receive notice of such event provided that United shall within forty-five (45) days thereafter,
receive from Lessee payment of all sums, if any, due from Lessee on account of such Car for rent,
under this Paragraph 16, or otherwise and Lessee sha!l have no further liability to United here-
under, except such as arises or exists under Paragraphs 6, 12, 13, and 14.

17. Return of Cars. Upon the expiration or upon the termination of this Lease with respect
to any Car {other than pursuant to Paragraph 16 hereof), Lessee shall at its sole cost and expense,
forthwith surrender possession of such Car to United free of residue and in good condition, ordin-
ary wear and tear excepted, by delivering same to United at its plant at B]_.ue...]:.s.land., ...........

........... T1linods........................ U«ntil the delivery of possession to United pursuant to this
Faragraph 17, Lessee shall continue to pay rental at the rate being paid immediately prior to
termination or expiration, and Lessee shall, in addition, make all other paymants and keep all

obligations and undertakings required of Lessee under any and all provisions of this Lease as
though such termination or expiration had not occurred.

18. Default. If Lessee shali fail to make any payment required hereunder within twenty
{20} days after same shall have become due or shatl default or fail for a period of twenty (20)
days in the due observance or performance of any covenant, condition or agreemant required to be
observed or performed on its part hereunder, or a proceeding shall have been commenced by or
against Lessee under any bankruptcy laws, Federal or State, or other laws for the appointment of a
receiver, assignee or trustee of Lessee or its property, or Lessee shall make a general assignment
for the benefit of creditors, then and in any of said events United may at its election terminate
this Lease by written notice to such effect, and retake the Cars and thereafter recover any and all
damages sustained by reason of Lessee’s default in addition to all rental unpaid as of said date,
or may without terminating thc Lease repossess the Cars and relet same, and i, after paying all
expenses of retaking and reletting the Cars, the amount so realized will not satisfy the rentals
reserved in this Lease, Lessee agrees that it will pay any such deficiency from time to time upon
demand from United. The obligation to pay such deficiency or any sum or sums due and unpaid or
any damages suffered by reason of Lessee’'s default hereunder shall survive the termination of the
Lease and the retaking of the Cars.

19. Sublease and -Assignment. The right to assign this Lease by either party and the
Lessee’s right to sublease shall exist only as follows:

{a) Lessee shall have no right to assign ot sublease or loan any of the Cars
without the written consent of United; provided, however, that Lessee shall have the right
to sublease any of the Cars for single trips within the continental limits of the United
States to its customers or suppliers where the sole purpose of such sublzase is to obtain
exemption from demurrage on the subleased Cars. Any such sublease shall be upon. terms
which are in compliance with the provisions of all applicable AAR requirements, tariffs,
regulations, and laws and all terms and conditions of this Lease:

(b} all rights of United hereunder may be assigned, pledged, mortgaged. transfer-
red or otherwise disposed of either in whole or in part with or without notice to Lessee.
This Lease and Lessee’s rights hereunder are and shall be subject and subordinate to any
chattel mortgage. security agreement or equipment trust covering the cars heretofore or
hereafter created by United. If United shall have given written notice to Lessee stating




the identity and post office address of any assignee entitled to receive future rentals and
any other sums payable by Lessee hereunder, Lessee shall thereafter make such payments
to the designated assignes.

The making of an assignment or sublease by Lessee or an assignment by Unitec shall not serve to
relieve such party of any liability or undertaking hereunder nor to impose any liability or under-
taking hereunder upon any such assignee or sublessee except as otherwise provided herein or
unless expressly assumed in writing by such sublessee or assignee.

20. Opinion of Counsel/. Upon the request of United or its assignee at any time or times,
Lessee will deliver to United anopinion of counsel for Lessee. addressed to United or its assignee
in form and substance satisfactory to counsel for United, or its assignee, which opinion shall be
to the effect that:

(a) Lessee is a corporation duly organized and validly existing in good standing
under the laws of the state of its incorporation, and has corporate powe:- to enter into this

Lease and carry out its obligations thereunder;

(b} this Lease constitutes the legal, valid and binding obligation of Lessee, enfor-
ceable in accordance with its terms:

(c} the Cars which are then subject to the Lease are held by Lessee under and
subject to the provisions of this Lease prior to any lien, charge or enc.umbrance in favor
of anyone claiming by, through or under Lessee, and all of the Cars were, upon delivery to
Lessee, in condition satisfactory to Lessee and were accepted by Lessee in accordance
with the terms of this Lease:

{d) no recording. filing or depositing of this Lease, other than with the Interstate
Commerce Commission, in accordance with Section 20(c} of the Interstate Commerce Act,
is necessary to preserve or protect the title of United or its assignee in the United States
of America; and

(e} no governmental authorization or approval is necessary in ccnnection with the
Lease or any other action contemplated hereunder.

21. Notice. Any notice required or permitted to be given pursuant tc the terms of this
Lease shall be properly given when forwarded registered United States mail, return receipt re-
quested, postage prepaid, addressed to:

United at: ...2200..E...Devon..Avenue..=..Suite 282

or at such address as United may from time to time designate in writing, and to

Lessee at: ...0100. Suffield. Court.. ...

or any such other place as Lessee may from time to time designate by notice in writing.

22. Governing Law-Writing. The terms of this Lease and all rights and obligations here-
under shall be governed by the laws of the State of Illinois. The terms of this Lease and the rights
and obligations of the parties hereto may not be changed or terminated orally. but only by agree-
ment in writing signed by the party against whom enforcement of such change or termination is
sought. ’

23. Counterparts. This Lease may be executed in any number of counterparts, each of
which so executed shall be deemed to be an original, and such counterparts together shall consti-
tute but one and the same contract, which shall be evidenced by any such signed counterpart.

24. Severability — Waiver. If any term or provision of this Lease or the apvlication thereof
to any persons or circumstances shall to any extent be invalid or unenforceable, the remainder of
this Lease aor the application of such term or provision to persons or circumstances other than
those as to which it is invalid or unenforceable shall not be affected thereby, and each provision
of this Lease shall be valid and be enforced to the fullest extent permitted by law. Failure of
United to exercise any rights hereunder shall not constitute a waiver of any such right upon the
continuation or recurrence of the situation or contingency giving rise to such right.




25. Terminology. In construing any language contained in this Lease, ro reference shall
be made and no significance given to paragraph titles, such titles being used only for convenience
of reference. Where the context so permits, the singular shall include the plural and vice versa.

26. Benefit. Except as otherwise provided herein the covenants, conditions and agreen{ents
contained in this Lease shall bind and inure to the benefit of the parties and their successors and
assigns (to the extent permitted in Paragraph 19 hereof). Without limiting the generality of the
foregoing. the indemnities of the Lessee containeéd in Paragraph 14 hereof shali apply to and inure
to the benefit of any assignee of United, and if such assignee is a trustee under an indenture
under which notes of United have been issued in connection with the financing of the Cars, then
to any holder of such notes.

IN WITNESS WHEREOF, United and Lessee have duly executed this Lease as of the day
and year first above written.

UNITED STATES RAILWAY EQUIPMENT CO.,
an lllinois corporation

VICE CHAIRMAN




STATE OF ILLINOIS
COUNTY OF COOK

to me personally known, who being by me duly rn, says that he is ..K/’.C.é’..President of the
United States Railway Equipment Co.. and ....,., /9‘}1’ LG EAN cieernen..., 1O me person-
ally known to be the @55’7‘ ........... Secretary of said corporation, that the seal affixed
to the foregoing instrument is the corporate seal of said corporation, that said instrument was
signed and sealed on behalf of said corporation by authority of its Board of [lirectors, and they
acknowledged that the execution of the foregoing instrument was the free act and deed of said

corporation. ) /,/, —

>

Notary Public

STATE OF : 1 ss
COUNTY OF S

On this ;\ﬁ* ....... day of ...... MAV .................. , 197/ before me personally
appeared ..... 2IR ...ELL LA D CoEALER e .
to me personally known, who being by me duly sworn, says that he is £7C.E...SAAIRM AN
Prestdent of ... ALLERISAN L QLLSR. LS AN e
............................................................. ., and ‘/{A/ng/[‘f”/xu'w
to me personally known to be the ’45‘-(7-“77’*’“ ......... Secretary of said corporation, that the

seal affixed to the foregoing instrument is the cc porate seal of said corporation that said instru-
ment was signed and sealed on behalf of said corporation by authority of its Board of Directors,
and they acknowledged that the execution of the foregoing instrument was the fres act and deed of
said corporation.

17

ferzven  C i Sentvs N

Notary Public

My Commission Expires Janvary 19, 1972




.EXHIBIT "*A"’

Lease dated Mays’ ...................... 19..5... , by and between Un ted States Railway

Equipment Co., {‘United’’) and ... R0SSE&E RELEUAG MORPAS ("*Lessee’)

TYPE AND DESCRIPTION OF CAR:
50" 70 Ton Insulated Box Cars

NUMBER OF CARS: Fourteen (14)

*REPORTING NUMBERS AND MARKS: USEX 202‘4 - 2037 inclusive

SPECIFICATIONS DESIGNATED BY LESSEE: Each car will be shopped and any necessary
repairs, including bulkhead repairs and repainting will be made at that time.
The cost of such repair .and repainting will be for United's account. The rental
rate of $197.36 per car per month includes all such necessary repairs and re-

painting.

*When United’s reporting marks are specified, this Lease is subject to the grant.ng of all neces-
_sary consents to such use by carrier, AAR, or any other approval now or hereafter required by
tariff, AAR rules, or applicable laws and regulations.




Rider No. L....... consisting of ...}....... pages attached to and made a part of Lease dated
.......... M a_YS: 1971 by and between Unitzd States Railway
Equipment Co. ("'United’’} and ...Américan.Collpid .Company.......cc........... {*'Lessee”’).

Any repairs to interior bulkheads during lease term will be for American
Colloid's account.

United agrees to purchase each car from American Colloid for $14,00Q each
and lease each car back to American Colloid per conditions of this lease
contract.

United has the authority to reject purchasing any car that is not in good
condition with the exception of normal wear and tear.

)
é/

Wy — 45 i
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